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Opening Story: Micah White and Occupy Wall Street 
 
Four Types of Ownership in Democratic Socialism 
 

1. Public  
2. Community  
3. Nonprofit  
4. Cooperative 
 
Cooperative ownership: Cooperatives (co-ops, for short) are jointly 
owned and democratically run enterprises. 
 
Four Types of Co-ops 
 

1. Worker 
Workers own the firm. 

2. Consumer 
Consumer members own the company. 

3. Producer/Marketing 
Independent owners come together under one label to market  
their products. 

4. Purchasing/Retail 
Independent owners come together under one label to purchase 
inputs. 

 
Radical Theory Assumptions 

 
i. Surplus 

For any society to survive, those who produce must produce a surplus. 
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ii. Class Process 
 Societies differ in the production, appropriation, and distribution 
 of the surplus.   
 
iii. Dynamic Interactions over Surplus 
 There is a constant struggle to control the surplus.  
 

Radical Theory Model: Capitalism 
 

Radicals represent their holistic view of the economy using a three-
dimensional model that looks like a Rubik’s Cube.  
 
Radicals use six-core cubes to model capitalism and democratic socialism. Both 
cubes revolve around six fixed (“core”) points that are central to all economic 
systems. 
 
Six core points of every economic system: 
 

1. Ownership 
2. Governance 
3. Meeting people’s material needs 
4. Production 
5. Sustainability 
6. Communities 
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Radical theorists say that even aliens visiting from outer space would see all 
the harm that comes from capitalism. They say that it is impossible to 
understand why the visible suffering exists when clearly our lovely blue-green 
planet has everything necessary to provide for everyone’s basic human needs. 

 
Radical Theory Conclusions: Capitalism 
 

i. What to Produce? 
Firms make what serves their profit interests. 

 
ii. How to Produce?  

Firms maximize output, but at an unacceptable cost to society. 
 
iii. For Whom to Produce? 

Firms’ products go to those who directly or indirectly  
exploit others. 
 

Alienation 
 



 The VOTE Textbook, Student Notes, Chapter 6, Page 6 

In capitalism, workers are… 
• alienated from the fruits of their labor. 

• alienated from one another. 
• alienated from the decisions the firms make about production.  
• alienated from their ability to contribute meaning, beauty, and 

usefulness to the world. 
 
Radical Theory Model: Democratic Socialism 
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Radical theorists say that aliens visiting from outer space would see all the 
good that comes from democratic socialism. They say our lovely blue-green 
planet has everything necessary to provide for everyone’s wants and needs, 
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and with democratic socialism humans have found a way to share in the 
bounty, to the benefit of all. 
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VOTE Six-Core Cube Guide Example 

 
 
Radical Theory Policy: Democratic Socialism 
 

i. What to Produce? 
Firms make what people want and need. 

 
ii. How to Produce?  

Firms anchor communities and produce sustainably. 
 

iii. For Whom to Produce? 
Firms’ products go to worker-owners, firms, and the community. 
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Connection 
 

In democratic socialism, workers are… 
• connected to the fruits of their labor. 
• connected to one another.  

• connected to the decisions their firms make about production.  
• connected to their ability to contribute meaning, beauty, and usefulness 

to the world. 
 
Radical Theory Policy 
 

a. Reject capitalism. 
b. Embrace democratic socialism.   

• The common good 
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